Kirssngi ve Qarabaqli Neft Yataglarinin daxil oldugu Bloku lizra
omekdaslarin va Fiziki Saxslarin Verqiya Calb Edilmasi Hagqinda Protokol

Protocol Concerning Taxation of Employees and Physical Persons
for the Block including Kursangi and Karabaqli Oil Fields

Azarbaycan Respublikasinda Respublikasinda
Kursanqi va Qarabaqli Neft yataqlarinin daxil
oldugu Bloku uzra
omakdaslarin va Fiziki Saxslarin Verqiya Calb
Edilmasi haqqinda Protokol

Verqilara dair muayyan prinsiplar 15 dekabr 1998-ci il
tarixinde Azarbaycan Respublikasi Dovlat Neft Sirkati il
Podratci Taroflor arasinda imzalanmis 22 aprel 1999-cu il
tarixdon tam ganuni quUvvaya minmis Azarbaycan
Respublikasinda Kursangi va Qarabaqli Neft Yataglarinin daxil
olduqu Blokun reabilitasiya, Kasfiyyati, islanmasi va Hasilatin
Pay Bolqusu haqqginda Sazisin (Sazis) tarkibina daxil
edilmisdir.

Sazisin vergi ila bagl muaddaalarinin hayata kecirilmasi Gglun
Podratgi Taroflor ilo lazimi inzibati gaydalarin yaradilmasi va
razilasdiriilmasi maqsadile Vergilar nazirinin  muavininin
rahbarliyi il Azarbaycan Respublikasinin Verqilar Nazirliyi,
Maliyya Nazirliyi, Dovlst Gomruk Komitasi va Azsarbaycan
Respublikasi Dovlat Neft Sirkatinin nimayandalarindan ibarat
Komissiyanin (“Komissiya”) yaradilmasi haqqginda
Azarbaycan Respublikasi Nazirlar Kabinetinin 26 fevral 2003-
cu il tarixli 27s sayli Sarancami verilmisdir.

Komissiya vo Podtratci toroflor 9makdaslarin va Fiziki
soxslarin Verqgiya calb edilmasi haqgqginda

2003-cu il tarixli bu Protokol (galacakda matnds "Protokol"
adlanir) da daxil olmagla bu qaydalarin yaradilmasi
maqgsadila  Protokol imzalamaqg U4cun raziliga galmislor.
Mavafig olarag, bu Protokol onlarin Sazis uzra vo
omakdaslarin va fiziki saxslarin verqgiya calb edilmasi statusu
muayyan edilarkan istifads edilmali qaydalar uzra qarsiligl

Protocol Concerninq
Taxation of Employees and Physical Persons
for the Block including the Kursanqi and Karabagqli Oil Fields in
the Azerbaijan Respublic

Certain principles concerning Taxes are contained in the Aqreement on the
Rehabilitation, Exploration, Development and Production Sharing for the
Block Including the Kursanqgi and Karabaqli Oil Field in the Azerbaijan
Republic entered into on 15 december 1998 by and amonq the State Oil
Company of the Azerbaijan Republic and the Contractor Parties, which was
enacted by the leqislature of the Azerbaijan Republic qivinq it the full force
of law in Azerbaijan and which became effective on 22 Aprel 1999 (the
Contract).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree number
27s of 26 February 2003 on forminq a Commission headed by the Deputy
Minister of Taxes comprised of representatives of the Ministry of Taxes,
Ministry of Finance, State Customs Committee and the State Oil Company of
the Azerbaijan Republic (the “Commission”) to establish and aqree with the
Contractor Parties the administrative procedures necessary to implement the
tax provisions of the Contract.

The Commission and the Contractor Parties have aqreed to enter into
Protocol to establish these procedures, including this Protocol Concerning
Taxation of Employees and Physical Persons (the “Protocol”) dated
, 2003 Accordingly this Protocol sets out their
mutual understanding of the Contract and the procedures, which are to be
utilized in determininq the taxation treatment of Employee and Physical
Persons. This Protocol is effective 1* January 2003.
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anlasmalarini muayyan edir. Bu protokol 01 yanvar 2003-
cu il tarixdan quvvaya minir.

Bu Protokol Podratci Taraflarin, onlarin Ortaqg Sirkatlarinin,
omsaliyyat Sirkstinin, ve Xarici Subpodratcilarinin (bundan
sonra "Isveran"” adlandirilacaq) ya Azarbaycan
Respublikasinin  vatandasi (bundan sonra "Azarbaycan
omoakdaslan”" adlandirilacaq), ya Azarbaycan
Respublikasindan basga har hansi digar bir dlkanin vatondasi
olan, ya da vatandasligi olmayan saxslar (bundan sonra
"Xarici omakdaslar"” adlandirilacaq) ©omakdaslarinin Verqiya
calb edilmasina aiddir. Bu Protokolda, hamc¢inin Azarbaycan
Respublikasinin  vatandaslari olmayan ve Azarbaycan
Respublikasindan basqa har hansi digar 6lkanin vatandaslari
olan va ya veatandashgi olmayan saxslar (bundan sonra
"Xarici Fiziki Saxslar" adlandirilacaq) va/ve ya Azarbaycan
Respublikasinin vatandaslari (bundan sonra "Azarbaycan
Fiziki Saxslori" adlandirilacaq) daxil olmagla Isveranla
oamakdas kimi daimi amak munasibatleri olmayan fiziki
soxslora munasibatdes hesabatlar ve verqgi tutulmalar
hagqinda talablar sarh edilir.

1. omakdaslarin Verqgiya Calb Edilmasi

1.1. Har  bir Azarbaycan omakdasi Azarbaycan
Respublikasinda saxsi qgalir verqisini Azarbaycan
Qanunvericiliyine  uygun olaraq 6dayir. Har bir
Azarbaycan o9makdasinin Isverani 6zunun har bir
muvafiq Azarbaycan omakdasina 6dadiyi galirlardan
Azarbaycan Qanunvericiliyina uygun olaraq
Azarbaycan saxsi qalir verqgisini tutmaq va odamak
Ucun masuliyyat dasiyir.

1.2. Hor bir Isveranin Verqgi Rezidenti olan Xarici
omakdaslari  Azarbaycan soxsi qgalir verqisini
bilavasite  Azarbaycan Respublikasinda hayata
kecirdiklori smak faaliyysti naticasinds qazanilan
galirlarindan ddayirlar. Verqgi Residenti olmayan Xarici

This Protocol shall deal with the Taxation of Employees of Contractor
Parties, their Affiliates, Operatinqg Company, and Foreign Sub-contractors
(hereinafter referred to as the “Employer”) who are either citizens of the
Azerbaijan Republic (hereinafter referred to as ‘“National Employees”) or
citizens of any country other than the Azerbaijan Republic or stateless
persons (hereinafter referred to as “Foreiqn Employees™). This Protocol also
sets forth the reporting and withholding requirements reqarding physical
persons who do not have permanent labour relationships as employees of the
Employer including persons who are not citizens of Azerbaijan Republic and
are citizens of any country other than Azerbaijan Republic or stateless
persons (hereinafter referred to as “ Foreiqn Physical Persons”) and/or
citizens of Azerbaijan Republic (hereinafter referred to as ‘“Azerbaijan
Physical Persons”)

1. Taxation of Employees

1.1. Each National Employee shall pay Azerbaijan personal income tax
in the Azerbaijan Republic in accordance with Azerbaijan
Leqislation. Each Employer of a National Employee shall be
responsible for withholding and payinq Azerbaijan personal
income tax in accordance with Azerbaijan Leqislation from
income paid to each of its respective National Employees.

1.2. Tax Resident Foreign Employees of each Employer shall pay
Azerbaijan personal income tax from their income earned as a
direct result of their employment in the Azerbaijan Republic.
Foreign Employees who are not Tax Resident shall not be subject




Kirssngi ve Qarabaqli Neft Yataglarinin daxil oldugu Bloku lizra
omekdaslarin va Fiziki Saxslarin Verqiya Calb Edilmasi Hagqinda Protokol

Protocol Concerning Taxation of Employees and Physical Persons
for the Block including Kursangi and Karabaqli Oil Fields

1.3.

omakdaslar Azarbaycan soxsi galir verqgisine calb
olunmurlar.

Bu Protokolun maqsadlari baximindan “Verqi
Rezidenti” dedikds asagidaki sartlerin har hansi
birine uygun galean har hansi fiziki saxs nazards
tutulur:

() otuz (30) ve ya daha gox ardicil qun arzinds
Azarbaycanda ezamiyyatds olan har hansi fiziki
soxs, bele halda hamin saxs otuz (30) ardiciliq
gindan c¢ox olan hgr hansi muiddst arzinda
Azoarbacanda gdstardiyi amak faaliyyati naticasindas
gazandaql soxsi galirden Azarbaycan galir Vergisi
6domak U¢Un masuliyyat dasiyacaqdir. Har hansi
Tagqvim ilinde Azsrbaycan Respublikasinda
otuz (30) ardicil qundan artig muddat arzinds
olmayan, lakin bu Taqvim ilinds Umuman doxsan
(90) glndan artig va daha ¢ox muddatds
Azorbaycan Respublikasinda qgalan fiziki soxs
Azarbaycan Respublikasinda bilavasite amak

faaliyyoti naticasinda gazandaqi galirdan
Azarbaycan galir Vergisi 6demak Ucin masuliyyat
dasiyir.

(ii) Har hansi Taqvim Ilinds asas is yeri kimi faaliyyat
gastarmak ucun (agar bu cir faaliyyat Azarbaycan
Respublikasindan kanardaki asas is yerina nisbatan
ikinci daracali deyilsa) planlasdiriimis cadval Uzra
vaxtasiri olarag Umumiman doxsan (90) gindan ¢ox
Azarbaycan Respublikasinda olan fiziki soxs,
hamcinin vaxta cadvali Uzra vatada olan saxslor.
Belo saxs Taqvim ili arzinds Azarbaycan
Respublikasinda bilavasite faaliyyati naticasinda
gazandaql butin galirdean, o cuimladan bu saxs
Vergigoyulan Rezident alanadadsak Azarbaycan

to Azerbaijan personal income tax.

For the purposes of this Protocol “Tax Resident” means any
physical person who satisfies either of the followinq conditions:

(A) any person who is present in Azerbaijan Republic for
ordinary business purposes for a period exceeding thirty
(30) consecutive days, provided that such person shall be
liable for Azerbaijan personal income Tax only on his or
her Income earned as a direct result of his or her
employment in the Azerbaijan Republic during such
periods which exceed thirty (30) consecutive days. A
person whose presence in Azerbaijan Republic shall not
exceed thirty (30) consecutive days in any Calendar Year,
but whose presence in Azerbaijan Republic  shall
cumulatively exceed ninety (90) days in such Calendar
Year shall be liable for Azerbaijan personal income Tax
only on his or her taxable income earned after the
ninetieth (90 th) day of the presence in the Azerbaijan
Republic as a direct result of emloyment in the
Azerbaijan Republic.

(B) any person who is present in the Azerbaijan Republic on
a routine basis for period cumulatively exceeding ninety
(90) days in any Calendar Year for requlary scheduled
periodic employment as his or her primary place of
employment and which employment is not incidental to
the exercise of that primary employment outside the
Azerbaijan Republic, includinqg those natural persons
commonly known as rotators or rotatinq employees. Such
a person shall be liable for Azerbaijan personal income
Tax on all income earned as a direct result of his or her
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1.4.

2.1.

2.1.1.

Respublikasinda isladiyi hamin doxsan (90) gln
arzinde qazandaqi galirlardan Azarbaycan galir
Vergisi 6damak 6deamak lGg¢in masuliyyat dasiyir.

Yuxarida qeyd olunan 1.2 Bandinin muddaalarina
baxmayaraq, Taqvim ili arzinds Xarici 9makdas
totbig edile bilan Ikigat Vergitutmanin Aradan
Qaldinlmasi Haqqinda Muaqavilanin muddaalarn ile va
ya bele muqgavils movcud deyilss, 1 Noyabr 1997-ci il
tarixina dayisikliklori daxil edan I9IT-in Galir va
Kapital Gzro Model Verqgi Konvensiyasina ekvivalent
mugavila quvvada olarsa, modvcud ola bilan
ustunluklardan istifads etmak huququna malikdir.

Xarici 9makdaslarin Verqiys Calb Edilan
Galirlarinin Musayyan Edilmasi

Bu Protokolun 1.2 bandinin magsadlari baximindan,
Xarici ©omakdasin Azarbaycan Respublikasinda amak
faaliyystinin birbasa naticasi olaraq alda etdiyi galir
(“Vergiys Calb Edilan Galir”) 6denis formasindan ve
ya 0danis yerindan asili olmayaraq Isveran tarafindan
v ya Isveranin adindan Xarici ©omakdasa va ya Xarici
omakdasin adindan birbasa ve ya dolayisi ils
ddanilan har hansi mablaglari va faydalar daxil edir:

Azarbaycan Respublikasinda 6zunun qostardiyi amak
foaliyyatinin birbasa naticasinda Xarici 9makdasin
mazuniyyatle slagadar 6daniloan mablaglar ds daxil
olmagla aldigi va istifadasine hec¢ bir mahdudiyyst
goyulmayan kompensasiya, qazanclar, mukafatlar,
bonuslar, avanslar, komission mukafatlandirilmalar
vo oxsar ddanislar;

1.4.

2.1.

2.1.1.

employment in the Azerbaijan Republic durinq the

Calendar Year, including income earned durinq the ninety

(90) days of employment in the Azerbaijan Republic

before such person has become Tax Resident.
Notwithstandinqg the provisions of paraqraph 1.2, Foreign
Employee during a Calendar Year shall be entitled to the
provisions of an applicable Double Tax Treaty or if there is no
such treaty the benefits that would have been available if a treaty
equivalent to the OECD Model Tax Convention on Income and
Capital, updated as of 1 November 1997, were in force.

Determination of Taxable Income of Foreiqgn Employees

For the purposes of paraqraph 1.2 of this Protocol, income earned
by a Foreiqn Employee as a direct result of his/her employment in
the Azerbaijan Republic (“Taxable Income”) waqes, any amounts
and benefits paid, directly or indirectly and reqardless of the form of
payment or the place of payment, by or on behalf of an Employer to
or on behalf of a Foreiqgn Employee:

Compensation,  waqes, premiums, bonuses, advances,
commissions and similar payments that the Foreiqgn Employee
receives as a result of his/her direct employment in the Azerbaijan
Republic without any restriction on their use, including the
amounts paid as vacation leave;
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2.2.

2.2.1.

Azarbaycan Respublikasinda kegirilon GuUnlar Ggun
alava ddanislar kimi 6danilan mablaglar;

Xarici 9moakdasa Teqvim Ili arzinds Azarbaycan
Respublikasindan har hansi tayinat yerina har hansi
gedis-galis ucun o6danilon saxsi safor xarclari. Saxsi
soforlor uUcln xarclar nazars alinarkan, Xarici
omakdasa va onun ails Uzvlerine ve ya onlarm
adindan Azarbaycan Respublikasinda amak
faaliyyatinin baslanmasi va ya sona catmasi ila bagh
odanilen batin koécmak xarclari (Kocmak xarclari
butin ndév nagliyyat, yemak ve yasamaq vo soxsi
amlakinin dasinmasi xarclarini daxil edir) Verqiya
Calb Edilan Galirin tarkibina daxil edilmir;

Xarici 9makdasin aila Uuzvlarinin tahsilina c¢akilan
tohsil xarclari;

Xarici omakdasin Azarbaycan saxsi galir verqisi Uzra
ohdsliklarinin yerina yetirilmasi maqgsadils hoayata
kecirilon 6danislar. Bela 6danisler vergiya calb edilan
galirlorin  tarkibinda Xarixxi amakdasin Azarbay>xan
soxsi galir vergisi Uzra ohdaliklarinin yarandiqi dévr Gzra
nazara alinir.

Bu Mrotokollun 2.1 Bandinin muddaalarina
baxmayaraq, Xarici ©omakdasin Vergiys Calb Edilan
Galiri asagidaki 6danislari daxil etmir:

Xarici 9makdasin vatondasi oldugu d6lkada 6danilan
pensiya fondu, sosial mudafis fondu va tibbi sigorta
fondu ils bagh mablaglar va ya bu gabildan olan digar
o6danislar;

2.2.

2.2.1.

Amounts paid as additional payments for Days spent in the
Azerbaijan Republic;

Personal travel costs paid to the Foreiqgn Employee for any round
trips from the Azerbaijan Republic to any destination durinq a
Calendar Year. Personal travel costs shall exclude from Taxable
Income all moving expenses paid to or on behalf of the Foreiqn
Employee and his/her family members associated with
commencing or ceasinq employment in the Azerbaijan Republic
(Moving expenses shall include all forms of transportation costs,
meals and accommodation costs and shipment / transportation
charges of personal and household effects);

Education costs incurred for the education of the Foreign
Employee’s family members;

Payments made to satisfy the Azerbaijan personal income tax
liabilities of the Foreign Employee. Such payments shall be
accounted within Taxable Income of the Foreign Employee for the
period in which the Foreign Employee’s Azerbaijan personal
income tax liabilities arise/

Notwithstanding the provisions of Paraqraph 2.1 of this Protokol,
Taxable Income of a Foreign Employee shall not include the
following payments:

Amounts in respect of the pension fund, social protection fund and
medical insurance fund or any other payments of a similar nature
paid in the Foreign Employee’s country of citizenship;
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222

223

224

2.2.5

2.3.

3.1.

Faktiki ezamiyya vo digar isquzar xarclarin

0danilmasi va ya avazinin 6danilmasi;

Isveran torafindan Xarici @makdasin aylanca va ya
yemak xarclarinin, habels yasadigi manzil va ya digar
sosial xarakterli xarclarin 6danilmasi;

Neft-qaz ©maliyyatlan ils slagadar, asasan biznes
magqgsadlari dcun, nagliyyat vasitalarindan istifads
olunmasina va ya nagliyyat vasitalarinin bilavasita
tomin edilmasina qoOro Xarici ©9makdas tarsfindan
odanilan faktiki mablaglarin kompensasiyasi; va

Pesa hazirhginin kegirildiyi yerdan asili olmayaraq,
Xarici omakdasin pesa hazirlhgi ile bagh édanilan va
ya avazi oOdanilan mablaglar, bir sartle ki, pesa
hazirhdinin asas maqgsadi yalniz Xarici @makdasin 6z
vozifalarini yerina yetirmasi Ucun is qabiliyyatini va
hazirhgini artirmaqdan va inkisaf etdirmakdan ibarat
olsun.

Bu Bandin muddaalar Azsrbaycan Respublikasinin
muvafig ganun va gaydalarina uygun olaraq Isveran
Azarbaycan 9makdaslarina da tatbiq edilir.

Verqi Daracalori :
omakdaslarin Vergqilarinin Odanilmasi
Masuliyyat

ve Azarbaycan ve Xarici
ucun

Hoar bir Azarbaycan omakdasinin va Verqgi Rezidenti
olan Xarici @©makdasin Azarbaycan saxsi galir verqisi
ohdaliyi Azarbaycan Respublikasinin
Qanunvericiliyina uygun olarag muayyan edilmis

2.2.2.

2.2.3.

2.2.4.

2.2.5.

2.3.

3.1.

Compensation or reimbursement of actual business trip and other
business expneses;

Employer’s payment of a Foreiqgn Employee expenses with respect
to entertainment and meal expenses or expenses connected with the
provision of living accommodation as well as other expenses of a
social nature;

Compensation of amounts paid by a Foreign Employee for use of
vehicles or the direct provision of vehicles primarily for business
purposes related to Petroleum Operations; and

Amounts paid or reimbursed in respect of Foreign Employee’s
training irrespective of the location of the training, provided that
the primary purpose of the traininq is only to enhance and advance
the working skill and qualification of the Foreign Employee in the
performance of his duties.

The provisions of this paraqraph shall also apply to the National
Employees of the Employer in accordance with the applicable
laws and requlations of the Azerbaijan Republic.

Tax Rates and Responsibility for Payment of National and
Foreign Employee Taxes

Each National Employee’s and Tax Resident Foreiqgn Employee’s
Azerbaijan personal income tax liability shall be calculated at the
tax rate prescribed in accordance with Azerbaijan Republic
Leqislation.
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3.2

4.1.

4.2.

verqi daracasi ile hesablanir.

Har bir Isveran 6ziiniin har bir mavafiq Azarbaycan
omakdasinin  va Verqi Rezidenti olan Xarici
omakdaslarinin  adindan Azarbaycan sexsi galir
verqisi Uzra butlin édanislarin yerina yetirilmasi tGcun
masuliyyat dasiyir. Har bir Isveran bels soxsi galir
verqisi mablagini Azarbaycan 9makdasina va Verqi
Rezidenti olan Xarici ©omakdasa verilon 6danislardan
tuta bilor.

Azarbaycan va Verqi Rezidenti olan Xarici
omakdaslara aid Inzibati Qaydalar

Har bir Isveran va ya Inzibati Agent (6-ci Bands
uygun olarag tayin edilmis) Taqvim RubU arzinds
6zunun Azarbaycan va Verqgi Rezidenti olan Xarici
omoakdaslan ile bagh olaraqg hayata kecirilmis
Azarbaycan soxsi galir verqisi Uzra butin odanislar
haqqginda Verqiler Nazirliyine bayannama taqdim
edilmasina qora masuliyyat dasiyir. Bu bayannama 2-
ci 9lavaya uygun olan formada taqdim edilir va bu
bayannamanin taqdim edilmasi Ucun son tarix
Taqvim Rubu basa catdigdan sonra novbati ayin 20-
dir. Har bir Isveran va ya Inzibati Agent Taqvim lli
arzinda Verqi Rezidenti olan Xarici 9makdaslarn ila
bagh olarag hayata kecirilmis Azarbaycan saxsi galir
verqisi Uzra butin odanislarin icmalini  Vergilar
Nazirliyina teqdim etmak Ucln masuliyyat dasiyir va
bu icmal hesabat 9lava 2A-ya uygun formada taqdim
olunur. Bels icmal bildirisin taqdim edilmasi Ugun son
tarix névbati Taqvim ilinds aprelin 1-dir.

Xarici ©omakdaslarla bagh Azarbaycan saxsi galir

3.2.

4.1.

4.2.

Each Employer shall be responsible for making all Azerbaijan
personal income tax payments on behalf of each of its respective
National Employee and Tax Resident Foreiqgn Employees. Each
Employer may withhold such personal income tax amount from
payments paid to a National Employee and Tax Resident Foreign
Employee.

Administrative Procedures relatinq to National and Tax
Resident Foreiqgn Employees

Each Employer or Administrative Aqent (appointed in accordance
with paraqgraph 6) shall be responsible for filinq a return to the
Ministry of Taxes of all Azerbaijan personal income tax payments
made during the Calendar Quarter in respect of its National and
Tax Resident Foreiqgn Employees. This return will be filed in
accordance with Appendix 2 and the filinq deadline for this return
20™ of the month followinq Calendar Quarter. Each Employer or
Administrative Aqent shall be responsible for providing the
Ministry of Taxes a summary of all Azerbaijan personal income
tax payments made durinq the Calendar Year in respect of its Tax
Resident Foreiqgn Employees and this summary report will be filed
in accordance with Appendix 2A and the filinq deadline for this
summary notification report is April, 1 of the followinq Calendar
Year

All payments of Azerbaijan personal income tax relating to
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4.3.

4.4.

4.5.

4.6.

verqisi uzro butun odanislar Azarbaycan
Respublikasinin Dovlat Budcasina Xarici @makdasin
Isverani ve ya onun Inzibati Agenti torafindan
odanilir.

Odonisler Azarbaycan saxsi galir verqisi Uzra 6hdslik
yaranan aydan sonraki ayin onundan (10-dan) qgec
olmayaraq hayata kecirilmalidir.

oqar Azarbaycan soxsi galir verqgisi gozlanildiyindan
artig mablagds 6danilirss, o zaman Azsrbaycan/Xarici
omakdas, vo ya onun Isverani va ya Inzibati Agenti
artig 6danilmis mablagi digar Azarbaycan saxsi galir
vergilari ilo qarsiligh avaz etmak va ya alternativ
olaraq, qeri gaytarmaq ucun Verqilar Nazirliyina
muraciat etmak va bels artig 6dsnilmis mablagi
Azarbaycan Respublikasinin Dovlat Budcasindan tam
sokilda geri almaqg huququna malikdir. Artig 6danilmis
mablagin qeri qaytarilmasi va ya qarsiigh avez
edilmasi Azarbaycan Respublikasinda tatbiq edilan
ganunvericiliya muvafiq olaraq hayata kecirilir.

ogar Azarbaycan sexsi galir verqisi gqozlanildiyindan
askik  mablagds  Odenilirss, o zaman Dbels
Azarbaycan/Xarici ©9makdas, ve ya onun Isverani va
ya Inzibati Agenti bels gecikdirilmanin har qunu Ggun
Faiz (LIBOR iistagal 4%) 6dayir.

Vergilar Nazirliyi har bir Xarici @makdasa va ya onun
Isveranina vo ya Inzibati Agentine 3-ci oSlavads
gostarilon  forma Uzra Azsrbaycan soxsi galir
verqisinin 6danisina dair gabz verir. Har bir Xarici
omoakdas 6zunun Azarbaycan soxsi galir vergisinin
ddanisine dair gabzini Xarici ©9makdasin Isverani

4.3.

4.4.

4.5.

4.6.

Foreign Employees will be made by the Foreign Employee’s
Employer or his/her Administrative Agent to the State Budget of
the Azerbaijan Republic

The payment should be made no later than the tenth (10™) of the
month following the month in which the Azerbaijan personal
income tax liability arises.

In the event of an overpayment of estimated Azerbaijan personal
income tax, a National / Foreiqgn Employee, or his/her Employer
or Administrative Aqgent shall have the right to offset the
overpayment aqainst other Azerbaijan personal income taxes or
alternatively file for a refund with the Ministry of Taxes and shall
be entitled to receive a full refund of such overpayment from the
State Budqet of the Azerbaijan Republic. The refund or offset of
an overpayment shall be carried out in accordance with the
legislation applicable in the Azerbaijan Republic.

In the event of an underpayment of estimated Azerbaijan personal
income tax, such National / Foreign Employee or his/her
Employer or Administrative Agent shall pay Interest (LIBOR+
4%) for each day of such delay.

The Ministry of Taxes shall issue an Azerbaijan personal income
tax receipt, in the form shown in Appendix 3, to each Foreign
Employee or his Employer or Administrative Aqent. Each Foreign
Employee shall receive his/her Azerbaijan personal income tax
receipt within thirty (30) days of the date the Foreiqgn Employee’s
Employer provides the details as prescribed in Paraqraph 4.1
above to the Ministry of Taxes.
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4.7.

4.8.

5.1.

5.2.

5.3.

torofindan yuxarida 4.1 Bandinds muayyan edildiyi
kimi  malumatlarin  Vergiler Nazirliyina taqdim
edilmasi tarixindan sonra otuz (30) qun arzinds alir.

Azarbaycan saxsi galir verqisinin 6danilmasina dair
gabzda Taqvim Ili Gcilin Xarici 9makdas tarafindan va
ya Xarici omakdasin adindan 6danilmis Azarbaycan
soxsi galir verqisinin  mablagi qgeyd olunur.
Azarbaycan saxsi galir verqisinin mablagi Manatla va
ya Dollarla gostarilir.

Azarbaycan Respublikasinda Verqgi Rezidenti olan har
bir Xarici @makdas, onun Isverani va ya 6-cI Banda
uygun olaraq tayin edilmis inzibati Agenti Toqvim Ili
arzinda Vergqilar Nazirliyina aldigi Verqgiya Calb Edilon

Galirin mablagini tasdiq etmak dcun
maqsadamuvafiq talablera asasan  tasdigedici
sonadlari taqdim edir.

Azarbaycan Saxsi Galir Verqisi uzra

Malumatlarin Yoxlamalarinin aparilmasi

Azarbaycan qalir verqgisi uUzro har bir bildirisin
Azoarbaycan Respublikasinin ganunvericiliyinda
muayyan edilmis qaydaya uygun olarag Verqiler
Nazirliyi tarafindan yoxlamasi kegirilir.

Azarbaycan Respublikasinin ganunvericiliyina uygun
olaraq, Verqiler Nazirliyi sayyar verqi yoxlamasi
baslanmazdan an azi on bes (15) qun avval
Azarbaycan/Xarici o9makdasin Isveranine va ya
Inzibati Agentina yazili bildiris gondarir.

Soyyar verqi yoxlamasi 3 ilden artig olmayan

4.7.

4.8.

5.1.

5.2.

5.3.

The Azerbaijan personal income tax receipt shall include the
amount of Azerbaijan personal income tax paid by or on behalf of
the Foreign Employee for the Calendar Year. The amount of
Azerbaijan personal income tax will be stated in Manats or
Dollars.

Each Foreign Employee who is Tax Resident in the Azerbaijan
Republic, his Employer or Administrative Agent appointed in
accordance with Article 6 during a Calendar Year shall provide
the Ministry of Taxes with supporting documentation as
reasonably required in order to confirm the amount of Taxable
Income received.

Audits of Azerbaijan Personal Income Tax Notification

Each Azerbaijan income tax notification, shall be subject to audit
by the Ministry of Taxes in accordance with the procedure
stipulated by the Azerbaijan Republic leqislation.

In accordance with Azerbaijan Republic leqislation, the Ministry
of Taxes will send written notification to the National / Foreign
Employee’s Employer or Administrative Agent at least fifteen
(15) days before the commencement of the site tax audit.

The period of a site tax audit may cover not more than three (3)
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muddati shats eds bilar. Verqgilar Nazirliyi yuxaridaki
4.1 Bandina uygun olaraq Isveran tarafindan taqdim
edilmis icmal hesabati aldigdan sonra otuz alti (36)
ay oarzinds duzalis barads bildiris tagdim etmadiyi
halda, teqdim edilmis bu hesabat butin maqgsadlar
ucln dizqun hesab edilir va Xarici 9makdasin bels
Taqvim lli tcun Azarbaycan soxsi galir verqisi uzra
ohdaliyinin tam va qgati sakilde yerina yetiriimasini
tomin edir.

Inzibati Agentlor

Har bir Podratci Taraf, onun Ortaq Sirkatlori,
ompaliyyat Sirkati va Xarici Subpodratcisi bu Protokola
9sasan Azarbaycan galir vergisina dair bela tarafin
hesabat ohdsliklari il bagh inzibati masuliyyat
dasimaq maqgsadile Inzibati Agent tayin edsa bilar.
Inzibati Agentls razilasdiriimisdirsa, o, 3-cu Bands
uygun olarag bels terafin  Azarbaycan/Xarici
omakdaslarinin adindan Azarbaycan qgalir verqisi Uzra
butlun 6danislari hayata kecirir.

Inzibati Agenti tayin edan Podratci Taraf, Ortaq sirkat,
omaliyyat Sirkati ve Xarici Subpodratci bels
tayinatdan sonra otuz (30) qun arzinds 4-cu 9lavads
qostarilen forma Uzra Verqgilar Nazirliyine malumat
verir. 9gar otuz (30) qun muddati Is GUnu olmayan
bir qinds basa catarsa, bildiris hamin qindan sonra
galen ilk novbati Is Gununda tagdim edilir. Bels
bildiris Inzibati Agent tarafinden onun tayinatini
tosdig etmasina dair imza edilmis tasdigetmani daxil
edir.

6.1.

6.1.1.

years. Where the Ministry of Taxes does not issue a notice of
adjustment within thirty six (36) months of receipt of the summary
notification report submitted by the Employer in accordance with
paraqraph 4.1 above, the report as submitted shall be presumed to
be correct for all purposes and shall fully and finally satisfy the
Foreign Employee’s Azerbaijan personal income tax liability for
such Calendar Year.

Administrative Aqents

Each Contractor Party, its Affiliates, Operating Company and
Foreign Subcontractor may appoint an AdministrativeAgent to
assume administrative responsibility for such party’s Azerbaijan
income tax reporting obligations under this Protocol. If aqreed to
by the Administrative Agent, it shall make all Azerbaijan income
tax payments on behalf of such party’s National / Foreign
Employees in accordance with paraqraph 3.

A Contractor Party, Affiliate, Operating Company and Foreiqn
Subcontractor appointing an AdministrativeAqent shall notify the
Ministry of Taxes in the form shown in Appendix 4 within thirty
(30) days of such appointment. If the thirty (30) day period ends
on a day other than a Business Day, the notification shall be
provided by the first Business Day thereafter. Such notification
shall include a signed statement from the Administrative Aqent
acknowledqingq its appointment.

10

10



Kirssngi ve Qarabaqli Neft Yataglarinin daxil oldugu Bloku lizra
omekdaslarin va Fiziki Saxslarin Verqiya Calb Edilmasi Hagqinda Protokol

Protocol Concerning Taxation of Employees and Physical Persons
for the Block including Kursangi and Karabaqli Oil Fields

6.1.

2.

6.2.

7.1.

Inzibati Aqgenti tayin edsan har bir Podratcl Torof,
Ortaq sirkat, ©@maliyyat Sirkati ve Xarici Subpodratgi
istonilon vaxt ve har hansi sobabden 6z Inzibati
Agentinin salahiyystine xitam vers va ya onu
dayisdira bilar. Oz Inzibati Agentinin salahiyystina
xitam veran va ya onu dayisdiran har hansi torsf,
uzarinda Inzibati Agentin faaliyyat muddatina xitam
verilmasi tarixi geyd edilon Inzibati Agentin Tayin
Edilmasina dair Bildirisin tasdig edilmis formasini
Inzibati Agentin salahiyyatlarina xitam verdiyi va ya
doyisdirdiyi tarixden sonra otuz (30) qun arzinda
tohvil vermakls Verqilar Nazirliyine malumat verir.
Sgoar otuz (30) giin middati Is Gini olmayan bir
gunds basa catarsa, bildiris hamin qundan sonra
galan ilk ndvbati Is Gunlinds tagdim edilir. 9gar yeni
Inzibati Agent tayin edilacakss, bu halda 6.1.1
Bandinin muddaalar tatbiq edilir.

Inzibati Agentin tayin edilmasi, 6z-6zlUyunda bela
Inzibati Agenti tayin edsan Podratci Terafin, Ortaq
Sirkatin, 9maliyyat Sirkatinin  ve ya Xarici
Subpodratcinin Daimi Numayandaliyini yaratmir.

Azarbaycan ve Xarici
Verqilarin Tutulmasi
Hesabat verilmasi

Fiziki Saxslerindan
vd bu Vergqgilor uzre

Azarbaycan ve xarici Fiziki Saxsa (Podratci tarafin,
Ortaq sirkatin, 9maliyyat sirkatinin va ya Xarici
Subpodratginin amakdasi olmayan) yalniz
dividendlar, dasinan va dasinmaz amlakdan icara
haglari va faizlarle bagl veriloan 6danislor on faiz

6.1.2.

6.2.

7.1.

Each Contractor Party, Affiliate, Operating Company and Foreign
Subcontractor appointing an Administrative Agent shall be
entitled to terminate or chanqge its Administrative Agent at any
time for any reason. Any party terminating or chanqinq its
Administrative Aqgent shall notify the Ministry of Taxes by
surrenderinq the approved form of Notification of Appointment of
Administrative Aqgent, indicating the date of termination on such
form, within thirty (30) days of such termination or change. If the
thirty (30) day period ends on a day other than a Business Day, the
notification shall be provided by the first Business Day thereafter.
If a new Administrative Agent is to be appointed, the provisions
of paraqraph 6.1.1 shall apply.

The appointment of an Administrative Agent shall not, alone,
constitute a Permanent Establishment of the Contractor Party,
Affiliate, Operating Company or Foreiqgn Subcontractor
appointinq such Administrative Agent.

Reporting and Withholdinq of Taxes on Azerbaijan and
Foreinq Physical Persons who are not Employees

Only payments made to Azerbaijan and Foreinq Physical Person
(who are not employees of Contractor Party, Affiliate, Operatinq
Company or Foreign Subcontractor) in respect of dividends, lease
for movable and immovable property and interest are subject to
withholding tax at the rate of ten (10) percent. Each Contractor

11
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7.2.

7.3.

7.3.

7.4

(10%) daraca ile vergiya calb edilir. Har bir Podratci
toraf, Ortaq sirkat, @maliyyat sirkati ve ya Xarici
Subpodratgi ve ya 6-ci Bands uygun tsyin edilmis
Inzibati Agent bela verqilarin tutulmasi va verqi
tutulan aydan sonraki ayin onundan (10-dan) qec
olmayaraq dovlat budcasine kdcurmak  Ggln
masuliyyat dasiyir.

Yuxaridaki 8.1 bandina uygun olaraqg verilan har bir
o0danis barads Verqilar Nazirliyine Tagvim rubu basa
catdigdan sonra novbsti ayin 20-na gadsar 2-ci
9lavaya uygun olaraq arayis taqdim edilir.

Podratci tarsfin, Ortaq sirkstin, ©maliyyat sirkatinin
vo  Xarici Subpodratcinin  amakdasi  olmayan
Azarbaycan Fiziki Saxslara verilon har hansi digar
Oodanislarle  alagadar Azarbaycan  Respublikasi
ganunvericiliyina uygun olaraq hecg bir digar hesabat
vo ya verqi tutulmasi talab edilmir.

Podratci tarafin, Ortaq sirkatin, omaliyyat sirkatinin
vo  Xarici Subpodrat¢cinin  amakdasi  olmayan
Azarbaycan Fiziki Saxslara veriloan har hansi digar
odoanislerle  alagadar Azarbaycan  Respublikasi
ganunvericiliyina uygun olaraq hecg bir digar hesabat
v ya verqi tutulmasi talab edilmir.

Azarbaycan  ®iziki saxsler va bu [rotokolun
muddaalarina uyqun olarag Rezident sayilan Xarici
diziki soxslar yasadiql arazi Uzro vergi organlarina
Azarbaycan Respublikasi qganunvericiliyinde nazarda
tutulmus qaydada sahibkarlig ve qeyri-sahibkarliq
faaliyyatindan alda edilmis galirlari barada bayannamsa
verilmalidirlar.

7.2.

7.3.

7.3.

7.4

Party, Affiliate, Operating Company or Foreiqn Subcontractor or
his Administrative Aqgent appointed in accordance with Article 6
is responsible for withholding and making payments to the state
budget no later than the tenth (10™) of the month followinq the
month in which the Azerbaijan personal income tax was withheld.

Payments made under paraqraph 8.1 above, are to be reported to
the Ministry of Taxes on the 20th of the month followinq the
Calendar Quarter as shown in Appendix 2.

No other reporting or withholding of tax is required in accordance
with Azerbaijan Republic leqgislation with reqard to any other
payments made to Azerbaijan Physical Persons who are not
employees of Contractor Party, Affiliate, Operating Company and
Foreiqn Subcontractor.

No other reporting or withholding of tax is required in accordance
with Azerbaijan Republic leqislation with reqard to any other
payments made to Azerbaijan Physical Persons who are not
employees of Contractor Party, Affiliate, Operatinqg Company and
Foreign Subcontractor.

Resident Foreinq Physical Person and Azerbaijan Physical Person
shall file Azerbaijan tax returns for income derived from
enterpreuneurial and non- enterpreuneurial activity in accordance
with Azerbaijan Repubpic leqislation.

12
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8.1.1

8.1.2

8.2.1

8.2.2

Sosial teminat sistem uUciin ayirmalar, bu kimi oxsar
odanislar va cixilmalar

Isverandan onun Xarici @makdaslarina ve Azarbaycan
va Xarici Fiziki Saxslarine munasibatda Azarbaycan
Dovlat sosial sigorta ayirmalarini vo oxsar xarakterli

digor o6danisleri  (pensiya fonduna, masgulluqg
fonduna, sosial fonda va tibbi sigorta fonduna
ayirmalar daxil olmaqla, lakin bununla
mahdudlasdiriimadan) 6damak talab

olunmayacaqdir.

Har bir Azsrbaycan ©makdasinin Isversni har bir
Azarbaycan o9makdasina munasibatds Azarbaycan
Dovlat sosial sigorta ayirmalarini va oxsar ddomalari
(pensiya fonduna, sosial sigorta fonduna, masgulluq
fonduna va tibbi sigota fonduna o6damalar daxil
olmaqgla, lakin bununla mahdudlasdiriimadan)
Azarbaycan Qanunvericiliyinea uygun olaraq 6édamak
dcdn masuliyyst dasiyir.

Isveranin Xarici ©9makdaslarindan, ve Xarici Fiziki
Soxslorden Azarbaycan Dovlst sosial sigortasi Uzra
har hansi ayirmalari va oxsar xarakterli digar
odanislari (pensiya fonduna, masgullug fonduna,
sosial fonda va tibbi sigorta fonduna ayirmalar daxil
olmaqla, Ilakin bununla mahdudlasdiriimadan)
odomak talab olunmayacaqdir.

Azarbaycan Fiziki Saxslarindan Azarbaycan Dovlst
sosial sigortasi Uzra har hansi ayirmalan va oxsar
xarakterli digar &danisleri (pensiya fonduna,

8.1.1.

8.1.2.

8.2.1.

8.2.2.

Social Insurance, Similar Payments and Allowances

The Employer shall not be required to make contributions of
Azerbaijan State social insurance and other payments of a similar
nature (includinqg but not limited to contributions to the pension
fund, the employment fund, the social fund and the medical
insurance fund) with respect to their Foreign Employees and
Azerbaijan and Foreiqn Physical Persons.

Each Employer of a National Employee shall be responsible in
accordance with Azerbaijan Leqislation to make contributions of
Azerbaijan State social insurance system and similar payments
(including but not limited to contributions to the pension fund, the
social insurance fund, the employment fund and the medical
insurance fund) in respect of each National Employee.

Foreign Employees of the Employer, and Foreiqn Physical
Persons will not be required to make any contributions of
Azerbaijan State social insurance and other payments of a similar
nature (including but not limited to contributions to the pension
fund, the employment fund, the social fund and the medical
insurance fund).

Azerbaijan Physical Persons will be required to make any
contributions of Azerbaijan State social insurance and other
payments of a similar nature (including but not limited to

13
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8.3.

9.1.

9.2.

9.3.

masgullug fonduna, sosial fonda va tibbi sigorta
fonduna ayirmalar daxil olmagla, lakin bununla
mahdudlasdiriimadan) Azarbaycan Respublikasinin

ganunvericiliyine  uygun olarag o6damak talsb
olunacaqdir.
Toqvim 1li Gclin Azarbaycan vergiys calb edilan

galirlari  muayyanlasdirilarkan, Xarici 9makdasin,
Azarbaycan omakdaslarinin, Azarbaycan va Xarici
Fiziki Soxslarin bels verqiya calb olunan galirlarini
Azarbaycan Respublikasi qganunvericiliyina uygun
olaraq hal-hazirda Azarbaycan saxsi qgalir verqisina
totbiqg edilon har hansi quzast ve azadolmalar
mablaginds azaltmagq ixtiyarlari vardir.

Digar Masalaler

Bu Protokolun muddaalart omaliyyat Sirkatina o,
Podratci Toraf ola bilacayi kimi samil edilir.

Podratci Taraflar, onlarin Ortaq Sirkstlari, va Xarici
Subpodratcilar 6zlsrinin muvafiq Subpodratcilarinin
tutmadigi ve ya 6damadiyi har hansi Vergilars, va ya
bele Subpodratcinin Azarbaycan Qanunvericiliyina
har hansi digar gaydada riayat etmamasina qodra hec
bir ohdalik va ya masuliyyat dasimir.

Komissiya vaxtinda va ya yeri galdikca bu Protokolun
muddaalarinin butun izahatlarini va yaxud sarhini
(Hokumatin rasmi saxslarindan galan sorgular daxil
olmaqgla, lakin bununla  mahdudlasdiriimadan)
Podratci  Torofin va ya omaliyyat Sirkstinin
salahiyyatli niUmayandalarina yazili formada taqdim
edir.

8.3.

9.1.

9.2.

9.3.

contributions to the pension fund, the employment fund, the social
fund and the medical insurance fund) in accordance with
Azerbaijan Republic leqgislation

In determining Azerbaijan taxable income for a Calendar Year, the
Foreiqgn Employee, National Employees,Azerbaijan and Foreiqn
Physical Person shall have the right to reduce such taxable income
by any currently prevailing allowances and exemptions reqarding
Azerbaijan personal income tax in accordance with Azerbaijan
Republic leqislation.

Other Issues

The provisions of this Protocol shall apply to an Operatinq
Company as if it were a Contractor Party.

Contractor Parties, their Affiliates, Operatinqg Company, and
Foreiqn Sub-contractors will have no liability or responsibility for
any Taxes which their respective Subcontractors do not withhold
or pay, or for any other failure of such Subcontractor to comply
with Azerbaijan Leqislation.

The Commission shall provide in a timely manner and or, as
necessary, in writinq all clarifications or interpretations of the
provisions contained in this Protocol (including but not limited to
queries from officials of the Government) to authorised
representatives of a Contractor Party or Operating Company.
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94.

9.5.

Yuxarida muayyan edilmis prosedurlarin har hansi
gaydada aydinlasdiriimasi  talsb  edilarss, yaxud
Azarbaycan Respublikasinin har hansi dovilst qurumu
torafindan bu prosedurlarla bagli sorqusu olarsa, Komissiya
hamin masalani vaxtinda hall etmak ucun lazim olan
izahlar va (va ya) sarhlar verir. Bununla yanasi, bels izah
vo (va ya) sorhlar Podratci taraflorli vo Amaliyyat LWirkati
il rasmi gaydada razilasdiriimayana ve imzalanmayana
gadar bu Protokola dayisikliklar kimi gabul edilmayacak.

Sazisdaki Verqgi muddaalarinin semarali va tasirli
totbiginin  tamin  edilmasi va/ve ya verqi
ganunvericiliyinda edilon dayisikliklarin oks
etdirilmasi ile bagli Umumi magsadlarinin yerina
yetirilmasi dc¢un, bu Protokol Gzra har hansi tarof
Sazisin foaliyyatds oldugu muiddat arzinds istanilan
vaxt digar torsfloare bu Protokola dayisikliklar
edilmasini taklif eda bilar. Taraflor xos maramla va
muvafig muddat arzinds har hansi bels dayisikliklar
barasinda danisiglar aparirlar.

Bu Protokol Azarbaycan va Inqilis dillarinde imzalanmisdir va
Arbitraj qaydalarina va Sazisin 16.2 (c) bandina amal etmak
sorti il sanadin har iki dildaki varianti eyni quvvays malikdir.
Bu Protokolun muddsaalan ile Sazisin muddaalarn arasinda
ziddiyyat oldugu halda, Sazisin sartlari UstinlUk taskil edir.

94.

9.5.

In the event that any clarification of the procedures outlined
above is required or there is any query from an official of the
Azerbaijan Republic concerninq these procedures the
Commission shall provide whatever clarifications and/or
interpritations is necessary to resolve the issue in a timely
manner. However, such clarifications and/or interpretations
will not be considered as ammendmants to this Protocol until
they are officially aqreed and siqned with Contractor Party
and Operatinqg Company.

With a view toward furthering their common objective of ensurinq
the effective and efficient application of the Tax provisions in the
Contract concerning expressing the changes in the tax leqislation,
any party to this Protocol may propose amendments to this
Protocol to the other parties at any time durinq the term of the
Contract. Parties shall conduct neqotiations in qood faith and
within a reasonable period of time on any such amendments.

This Protocol is executed in the Azeri and Enqglish lanquaqges and, subject to
the Arbitration Procedure and Article 16.2 (¢) of the Contract, both
lanquages shall have equal force. If the articles of that Protocol will to come
into contradictions with articles of Contract, so in this case the terms of
Contract will be priority.
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Bu Protokol 2003-cu ilds Azsrbaycan
Respublikasinin  Vergilor Nazirliyinin, Maliyys Nazirliyinin,
Dovlat Gomruk Komitasinin va Azarbaycan Respublikasi
Dovlat Neft Sirkatinin numayandalarindan ibarat Komissiya
Vo Azarbaycan Respublikasinda Kirsanqgi va Qarabaglh Neft
Yataglarinin daxil oldugu Blokun reabilitasiya, Kasfiyyati, Islonmasi
va Hasilatin Pay Bolqusu Haqqinda Sazis Uzra Podratgl Taraflar
arasinda baglanmisdir.

Komissiyanin adindan va onun tapsirigi ila

Azarbaycan Respublikasi Vergilar Nazirliyi terafindan

Vazifasi

Imza

Vazifasi

Imza

This Protocol is entered into this day of , 2003 by and
amonq the Commission, comprised of representatives of the Ministry of
Taxes, Ministry of Finance, State Customs Committee and the State Oil
Company of the Azerbaijan Republic, and Contractor Parties as that term is
defined in the Aqreement on the Rehabilitation, Exploration, Development
and Production Sharinq for the Block Including the Kursanqi and Karabaqli
Oil Field in the Azerbaijan Republic

For and on behalf of the Commission

Representing the Ministry of Taxes of the Azerbaijan Republic

Title

Signature

Title

Signature
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Azarbaycan Respublikasi Maliyya Nazirliyi tarafindan

Vazifasi

Imza

Azarbaycan Respublikasi Dovlet Gomruk Komitasi tarafindan

Vozifasi

Imza

Vozifasi

Imza

Azarbaycan Respublikasi Dovlat Neft Sirkati tarafindan

Representing the Ministry of Finance of the Azerbaijan Republic

Title

Signature

Representing the State Customs Committee of the Azerbaijan Republic

Title

Signature

Title

Signature

Representing the State Oil Company of the Azerbaijan Republic
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Vazifasi

Imza

Vazifasi

Imza

Azarbaycan Respublikasinda Kirsangi va Qarabaqgli  Neft
Yataglarinin  daxil olduqu Blokun reabilitasiya, Kasfiyyati,
Islonmasi ve Hasilatin Pay Bolqusu Hagqinda Sazis Uzra
Podratci Taraflarin adindan va tapsingi ils:

Calyan Oyl LWirkati

Vazifasi

Imza

Vazifasi

Imza

Title

Signature

Title

Signature

For and on behalf of Contractor Parties of Aqreement on the Rehabilitation,
Exploration, Development and Production Sharinq for the Block Including
the Kursanqi and Karabagqli Oil Field in the Azerbaijan Republic:

Salyan Oil Company

Title

Signature

Title

Signature
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1-ci 9lave

Toriflor

Bu Protokolda istifada edilon bdéyuk harflarle yazilmis s6z va
ifadalarin bu sanadds basqa tarifi yoxdursa, onlar Sazisda
hamin s6z vo ifadalara verilmis manaya malikdirlar. Asagida
verilmis s6z va ifadalar bu Protokolda istifads edilarkan asagida
gostarilmis manani dasiyirlar:

“Ortaq Sirkat” - Podratci tarofa aid olanda:

(a)

elo sirkat, korporasiya va ya har hansi basqa
huquqi soxsdir ki, gostarilon Podratcl taraf hamin
sirkatin, korporasiyanin veo ya har hansi digar
hiqugi saxsin Umumi yigincaginda saslarin alli
faizinden (50%) coxunu tomin edsn sahmlarin
bilavasita va ya dolayisi ile sahibidir, yaxud

elo sirkat, korporasiya ve ya har hansi basqa
huiquqi saxsdir ki, o hamin Podratgi tarafin Umumi
yigincaginda saslarin alli faizindan (50%) coxunu
tomin edan sahmlarin bilavasite va ya dolayisi ila
sahibidir, yaxud

Appendix 1

Definitions

Capitalized words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocol, the followinq words and phrases shall
have the meaninq ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(a)

(b)

A company, corporation or other leqal entity in which such
Contractor Party holds directly or indirectly shares carryinq
more than fifty percent (50%) of the votes at a qeneral meeting
of such company, corporation or other leqal entity; or

A company, corporation or other leqal entity holding directly or
indirectly shares carryinqg more than fifty percent (50%) of the
votes at a general meeting of such Contractor Party; or
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(c) elo sirkat, korporasiya ve ya har hansi basqa
hlqgugi sexsdir ki, hamin sirkatin, korporasiyanin va
ya har hansi digar huaqugi saxsin  Umumi
yigincaginda saslarin alli faizindean (50%) coxunu
tomin edan sshmlar bilavasita va ya dolayisi ile ela
sirkota, korporasiyaya va ya digar hdquqi saxsa
maxsusdur ki, o ham da bilavasita vo ya dolayisi ile
hamin Podratgi tarafin Gmumi yigincaginda saslarin
alli faizindan (50%) coxunu temin edan sahmlarin
sahibidir.

(d) Habels, ARONLI-a aid olanda har hansi elea muassisa
vo ya taskilatdir ki, burada ARONLL-in istirak payi
vardir voa o, hamin musassiss va ya taskilatin
foaliyyatine nazarat etmak (Cazisin 12.2 (c)
bandinds muayyan edilmis kimi) onu idara etmak
va ya istigamatlondirmak hiququna malikdir.

"Inzibati Agent" ve ya “Aqent” basqga soxsin adindan
mallarin, islarin va ya xidmatlarin Azarbaycan Respublikasi
orazisine idxali va ya orazisindan ixraci udcun masuliyyat
dasimagla, fealiyyat qdstaron va/ve ya  Protokollarin
muddaalarina uygun olarag butin tatbig oluna bilan verqi
odanislari aparilmasini, tatbiq oluna bilan hesabatlarin tegdim
olunmasini va inzibati dhdaliklari yerina yetirmakle belo soxs
ucun inzibati masuliyyat dasiyan har hansi sexs demakdir.

"Arbitraj qaydasi” Sazisin 6-c1 9lavasinds sarh edilmis
arbitraj arasdirmalari gaydasi demakdir.

(©)

(d)

A company, corporation or other leqal entity of which shares
carryinq more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other leqal entity are
held directly or indirectly by a company, corporation or other
leqal entity which also holds directly or indirectly shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such Contractor Party.

and. furthermore. In relation to SOCAR. any venture or
enterprise in which SOCAR has an interest and the right to
control (as defined in Article 12.2(c)) manage or direct the action
thereof.

"Administrative Aqent" or “Aqent” means any person, who acts on behalf
of another person with taken responsibility in respect of the importation or
exportation of qoods, works or services to or from the Azerbaijan Republic,
and/or to assumes administrative responsibility for such person in respect of
making all applicable tax payments and any applicable filling and
administration obligations in accordance with provisions of the Protocols.

“Arbitration Procedure” means the arbitration procedure set forth in
Appendix 6 of the Contract
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“Azarbaycan Respublikasinin Qanunvericiliyi” - ARDNS-in,
onun har hansi Ortaq sirkatinin vo ya har hansi digar Dovlsat
organinin taraf oldugu Azarbaycan Respublikasinin Milli Maclisi
torofindon ratifikasiya edilmis birge amsaliyyat, kasfiyyat,
islonma, hasilatin pay bdlqusu va digar sazisler daxil olmaqla,
Azarbaycan Respublikasinda normativ-htquqgi akt quvvasina
malik olan ganunlar, gaydalar, normalar, qodstarisler, gararlar,
protokollar va digar sanadlar demakdir.

“Azarbaycan Fiziki Saxsi” Azarbaycan Respublikasinin
vatandasi olan va Podratci teraf, onun Ortaq Sirkatlari,
omaliyyat Sirkati vo Subpodratci ile emakdas kimi hec¢ bir daimi
amak munasibati olmayan Fiziki sexslar demakdir.

“ls Giinii” - sanba, bazar qini ve Azarbaycan Respublikasinda
Dovlst bayrami olan qunlardan basga, haftenin har hansi qunu
demakdir.

“Taqvim Rubu” - har hansi Taqvim ilinda yanvarin birinda (1-
da), aprelin birinds (1-da), iyulun birinds (1-da) va oktyabrin
birinde (1-da) baslanan Uc¢ (3) ardicll aydan ibarat dovr
demakdir.

“Taqvim Ili” - Qrigori taqvimina asaslanan, yanvarin birinds (1-
da) baslanan va ondan sonraki dekabrin otuz birinds (31-da)
basa catan on iki (12) ardicil aydan ibarat dovr demakdir.

“Azerbaijan Leqislation” means the laws, rules, requlations, orders,
decrees, protocols and other documents having the full force and effect of law
in the Azerbaijan Republic, includinq joint operating, exploration,
development, production sharinq and other aqreements that SOCAR, any of
its Affiliates or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic.

“Azerbaijan Physical Person” means physical persons who are citizens of
the Azerbaijan Republic and who do not have permanent labor relationships
with Contractor Party, its Affiliates, Operating Company and Sub-contractor

“Business Day” means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Azerbaijan Republic

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beqinning on the first (1st) of January and endinq on the followingq thirty-first
(31st) of December according to the Greqorian Calendar.
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"Sazis" - 15 dekabr 1998-ci il tarixinda Azarbaycan Respublikasi
Dovlat Neft Sirkati ile Podratgi Taraflor arasinda imzalanmis 22
aprel 1999-cu il tarixden tam qganuni quvvays minmis
«Azarbaycan Respublikasinda Kirsengi ve Qarabaqli Neft Yataqlarinin
daxil olduqu Blokun reabilitasiya, Kasfiyyati, Islenmasi va Hasilatin
Pay Bolglisi hagqginda Sazis» vo hamcinin, Taraflarin bu sanadin
garsithqli suratds razilasdirdigi, imzaladigi genislandirmalar,
tazalanmalar, avazlanmalar, yaxud dayisikliklar demakdir.

“Kontrakt Sahasi” - Sazisin 2-ci 9lavasinda verilmis tasvira va
konturlara uygun olan (Sazisin quvvada oldugu va uzadila
biloacayi butin muiddst arzinds har vaxt, sathdan tutmus
gazmanin texniki cahatdan mUmkin olan har hansi va butln
doarinlikloaradak) saha demakdir.

“Podratc1” - birlikda buatin Podratci taraflor demakdir.

“Podratci Taraflar” - birlikds Frontera, Delta/Hess vo ONS va/
ve yaxud onlarin hiquqg varisleri vo mumkin mauvakkillari
demakdir.

“Podratci Taraf” - Frontera, Delta/Hess voa ARDNS-in Ortaq
Neft Sirkati va/yaxud onlarin hiquq varislarindan va ya mimkun
muvakkillarindan har hansi biri demakdir.

“Xam Neft” xam mineral neft, kondensat, neft bitumu,
ozokerit vo tobii sakilde olan, yaxud kondensasiya vo ya
ekstraksiya vasitasile Toabii gazdan alinan bark ve ya maye
karbohidrogenlarin  va bitumun xdsusi ¢akisindan asili
olmayaraq butun novlari, o cumladan normal temperatur vo
tozyiq soraitinde qgaz-kondensat mayelari, habelo yuxarida
sadalanan har hansi maddalarin emali va vya ayrilmasi
naticasinda alda edilan mahsullar demakdir.

“Contract” means the “Aqreement on the Rehabilitation, Exploration,
Development and Production Sharinq for the Block Including the Kursanqi
and Karabaqli Oil Field in the Azerbaijan Republic”dated 15 december
1998 with an effective date of Aprel 22 1999 between the State Oil
Company of the Azerbaijan Republic and Contractor, toqether with any
written extension, renewals, replacement or modification hereto which may
be mutually aqreed and signed by the Parties.

“Contract Area” means the area (from the surface to any and all depths
accessible to drilling technoloqy as may be developed from time to time
during the term of the Contract and as may be extended) as described and
delineated in Appendix 2 to the Contract.

“Contractor” means all the Contractor Parties collectively.

“Contractor Parties” means collectively Frontera, Delta/Hess and
SOA and/or their successors and permitted assignees.

“Contractor Party” means any one Frontera, Delta/Hess and SOCAR
Oil Affiliate and/or their successors and permitted assignees.

“Crude Oil” means crude mineral oil, condensate, asphalt, ozocerite, and all
kinds of hydrocarbons and bitumen reqardless of gravity, either solid or
liquid, in their natural condition or obtained from Natural Gas by
condensation or extraction, including Natural Gas liquids at STP and
including products refined or processed from any of the foreqoing.
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“Gun” - har toagvim qunu 00 saatda, :00 dagigada, :01 saniyada
baslayan ve taqvim qunu il uygun galan iyirmi doérd (24) saatlq
muddat demakdir.

“Gunlar” - bir GUndan artig olan muddat demakdir.

"Islanma va hasilat dévrii" - Reabilitasiya ve hasilat programinin
ARIONLL tarafindan tasdiqgi tarixindan baslayaraq va bu tarixdan iyirmi
bes (25) il arzinds davam edir. ARIONLL torsfindan tasdiq olunarsa bes
(25) ilik middat basa catdigdan sonra Isleanma va hasilat dovrli daha
bes (5) il uzadila bilar.

"Catdinilma mantaqesi” Karbohidrogenlarin  emal va
saxlanma mantagasina qurulmus hacm masrafdl¢aninin ¢iIxis
flansi, yaxud quyunun agzi il hamin cixis flansi arasinda
Podratcinin tovsiyasi ila Rahbar komitanin vaxtasiri tayin etdiyi
har hansi digar ndqgts, yaxud noqtalar demakdir.
"Kasf" - Kontrakt sahasinin hududlari daxilinda
Karbohidrogenlar yigiminin kasfi demakdir.

“Dollar” va ya “$” — Amerika Birlasmis Statlarinin pul vahidi
demakdir.

“Azarbaycan Subpodratcisi” - Azorbaycan Respublikasinda
geydiyyatdan kecmis, ganuni suratds yaradilmis ve ya taskil
edilmis hiquqgi saxs va ya toskilat olan Subpodratci demakdir.

“lkiqat verqi haqqinda miiqavile” ve ya <“lkigat
verqigoymanin aradan qaldirilmasi haqqinda muqavila” -
golirlera  ikigat verqi goyulmamasi Ucun  Azarbaycan
Respublikasinda tatbig edile bilan, Verqilare aid har hansi
muiahida va ya mugavila demakdir.

“Day” means the twenty-four- (24-) hour period beqinninq at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than one Day.

“Development and Production Period” The development and Production
Period shall beqgin from the date of SOCAR’s approval of the Rehabilitation
and Production Programme and shall continue for twenty-five (25) years
from such date. After period of twenty-five (25) years the Development and
Production Period may be extended by additional five (5) years subject to
SOCAR’s approval

"Delivery Point" means the custody transfer meter at the outlet flange of
Petroleum processing and storaqe point or any other place or places between
well head and the said outlet flanqe as may be decided upon by the Steerinq
Committee from time to time based on recommendations made by
Contractor.

"Discovery" means a discovery within the Contract Area of an accumulation
of Petroleum.

“Dollars” or “$” means the currency of the United States of America.

“Domestic Sub-contractor” means a Sub-contractor that is an entity or
orqanization incorporated, leqally created or orqanized within the Azerbaijan
Republic.

“Double Tax Treaty” or “Treaty for the Avoidance of Double Taxation”
means any treaty or convention with respect to Taxes that is applicable to the
Azerbaijan Republic for the avoidance of double taxation of income.
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“lsveran” Podratci Taroflori, onlarin  Ortagq Sirkatlarini,
omaliyyat Sirkatini vo Subpodratcilarini nazarda tutur.

“9sas fondlar“a - Podratci tarofin verqi balansinda adatan
“9sas” vo ya “geyri-asas” fondlar maddasi altinda salinan ve
istifade edilmasi giman olunan muddadi bir (1) ili 6ten va har birinin
Umumi dayari asaqida gostarilon konkret son haddan artiq olan butin
fondlardan ibarstdir: bu Sazisin baglandigi Taqvim ili Ggiin hamin
son hadd bes min (5000) Dollardir va sonraki har Toqvim ili G¢cln
bu son hadd avvalki Taqvim ilinds tatbiq olunan son haddan alava
olaraqg dord (4) faiz coxalir.

"Xarici 9makdas" Podratci Taraf, onun Ortaq Sirkatlari,
omaliyyat Sirkati ve ya Subpodratcl ilo amakdas kimi daimi
amak munasibatleri olan ve Azarbaycan Respublikasindan
basqga har hansi digar 6lkanin vatandasi olan va ya vatandashgi
olmayan fiziki saxslar demakdir.

“Sarbast Donarli Valyuta” - Dollar va/va ya beynalxalqg bank
birliyinds hamiligla gabul edilmis digsar sarbast donarli xarici
valyuta demakdir.

“Xarici Fiziki Soxs” vo ya "Xarici Subpodratci Fiziki Soxs"
fiziki soxs olan ve Podratci taraf, onun Ortaq Sirkatlari,
omaliyyat Sirkati voe Subpodratci ile amakdas kimi hec bir daimi
amak munasibati olmayan Xarici subpodratci.

“Xarici Subpodratc1” --- Azsrbaycan Respublikasinin
hlidudlarindan kanarda geyds alinmis, qanuni yolla yaradilan va
ya taskil edilmis ve hiiqugi sexs ve ya taskilat olan Cubpodratci, o
cimladan har hansi Modrat¢l tarafin Cubpodratc¢i kimi ¢ixis edan Ortaq
sirkati demakdir.

“Employer” means Contractor Parties, their Affiliates, Operating Company
and Sub-contractors.

"Fixed Assets" shall include all assets which it is usual to include in the
Contractor Party's tax balance sheet under the heading of fixed or intanqible
asset, the total value of each of which exceeds a limit and has an anticipated
useful life of more than one (1) year and the total value of each asset exceeds
the following limit: the limit for the Calendar Year in which this Aqreement
is executed shall be five thousand (5,000) Dollars and subsequent the limit
for each Calendar Year shall be the limit of the preceeding Calendar Year,
increased by four (4) percent.

"Foreiqn Employee" means physical persons who have permanent labor
relationships as employees with a Contractor Party, its Affiliates, an
Operating Company or Sub-contractor and who are either citizens of a
country other than the Azerbaijan Republic or stateless persons.

“Foreiqn Exchanqe” means Dollars and/or other freely convertible foreiqn
currency generally accepted in the international bankinq community.

“Foreiqn Physical Person" or '"Physical Person Foreign Subcontractor”
means Foreiqn Sub-contractor who are physical persons and who do not have
permanent labor relation with each Contractor Party, its Affiliates, Operatinq
Company and Sub-contractor

“Foreiqn Sub-contractor” means a Sub-contractor. Including an Affiliate of
a Contractor Paty when actinq as Sub-contractor, which is an entity or
orqanization, which is incorporated, leqally created or orqanized outside the
Azerbaijan Republic
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‘““‘Saxtakarliq (Aldatma)’’ Podratci torafin E) ya
Subpodratgisinin  Vergilari 6demakdan yayinmaq niyyati il
Verqilara dair malumatlar qizlatmak va ya tagdim edilmasinin
garsisini almaq E) onlarin toplanmasi

ilo bagl gasdan, gabaqcadan dustntlmus va sturlu etinasizliq
faktlari ile ifade edilan har hansi asassiz foaliyyati va ya
faaliyyatsizliyi demakdir.

‘‘Karbohidrogen ®aaliyyati’’- Bu Cazisla baqgli Kontrakt sahasinin
reabilitasiyasi, kasfiyyati, isleanmasi va hasilatina aid bilavasite
Modratcl tarafin apardiql ve ya Amaliyyat Lirkati vasitasilo aparilan
Neft-gaz amaliyyatlarinin batlin névlari ve blatln digar faaliyyat névlari
demakdir - hamin faaliyyat novlarinin Azarbacan Respublikasinda va
ya onun hiddudlarindan kasnarda hayata kecirilmasindan asili
olmayaraq, har Tlodratci teraf 06zundn mavafig Karbohidrogen
faaliyyati Gzra ayrica mihasibat ucotu aparir.

“UDM deflyatorunun indeksi” - ABS-in imumi daxili mahsulu
dgcun giymatler deflyasiyasinin indeksi demakdir ve o, ABS
Ticarat Departamentinin Iqgtisadi Tahlil Burosu tarafindan (ITB)
«MuUasir kommersiya faaliyyatinin icmali» adli rubluk nasrds
elan edilir. Bu nasrin buraxihisi dayandirilarsa, Taraflor
Beynalxalqg Valyuta Fondunun «Beynalxalg maliyya statistikasi»
nasrindan, yaxud Taraflor arasinda qarsiligh raziliga qora digear
munasib nasrdan istifada edacaklar.

““Fraud”’ shall mean any unjustifiable act or omission that constitutes an
intentional, deliberate and conscious disreqard of material facts by the
Contractor Party or a Sub-Contractor in a manner calculated to conceal or
prevent the reportinqg and collection of Taxes with the intention of evading
payment of Taxes.

‘“‘Hydrocarbon Activites’> - means all Petroleum Operations and all other
activities carried out in connection with this Aqreement by the Contractor
Party, directly or through the Operating Company, relating to the
rehabilitation, exploration, development and production of the Contract Area
whether such activities are performed in the Azerbaijan Repablic or
elsewhere. Each Contract Party shall maintain separate books and accounts
for its respective Hydrocarbon Activites

“GDP Deflator Index” means the Implicit Price Deflator Index for United
States Gross Domestic Product issued by the Bureau of Economic Analysis
(BEA) of the United States Department of Commerce, as reported in the
quarterly publication “Survey of Current Business”. If this publication ceases
to exist the Parties shall use “International Financial Statistics” of the
International Monetary Fund, or other suitable publication as mutually aqreed
by the Parties.
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“Hokumat”, “Dovilat orqani1” vo ya “Doviat Orqganlar” -
Azarbaycan Respublikasinin Hokumati ve onun har hansi siyasi
vo ya basqa organi, o cumladan ARDNS, har hansi markazi va
ya yerli hékumat organlari, habels har cur basga tamsiledici
orqanlar, bas idaralar va idara etmak, ganunlar gabul etmak,
nizama salmaq, verqilara calb etmak va verqileri, yaxud
rasumlari tutmagq, lisenziyalar va icazalar vermak, bu Protokolla
vo digar Protokollarla alagadar Podratcinin har hansi
hlquglarini, 6hdaliklarini va ya faaliyyatini tesdiq etmak, yaxud
bunlara birbasa vo ya dolayisi ile basga sakilda tasir etmak
(maliyya cahatdan vo ya basqa sahada) salahiyyatlari verilmis
hakimiyyat organlari demakdir.

“Faiz” - Vergilarin askik va ya artiq ddanilmasi Uzra 6danilan
mablagdi bildirir va 6danis edilmayan har bir tam qiin tciin LIBOR
daracasi Ustagal dord faiz (4%) daracasina barabar hesablanan
mablag demakdir (belo LIBOR daracasi avvalki taqvim ribi
ucun gotuarualdr).

“LIBOR” - London banklararasi depozitlar bazarinda Dollar
takliflori daracasinin orta adadi giymati kimi hesablanan faiz
daracasi demakdir; bu daraca har qun Londonun "Faynensial
Tayms" ("Financial Times"”) gazetinda darc edilir, ham ds bu
orta adadi giymat Uc¢ (3) aydan ibarat Taqvim rubu ddvru Ucgln
gotarular. "Faynensial Tayms" qgozetinin nasri dayandirildigda
daracanin elan olundugu manba Taraflarin garsihigh razihgi ils
muayyan edilir.

“Verqilar Nazirliyi” Azarbaycan Respublikasinin Verqilari
hesablamaga va yigmaga salahiyyati olan bas hékumat organi.

“Manat” - Azarbaycan Respublikasinin pul vahidi demakdir.

“Government”, “Governmental Authority” or “Governmental
Authorities” means the qovernment of the Azerbaijan Republic and any
political or other subdivision of the Azerbaijan Republic, including SOCAR,
any national or local qovernment, or other representative, agency or
authority, which has the authority to qovern, leqislate, requlate, levy or
collect taxes or duties, qrant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly, any of
Contractor’s rights, obligations or activities under this Protocol and other
relevant Protocols.

“Interest” means the sum payable on the under or over payment of Taxes
and shall be computed for each complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).

“LIBOR” means a rate of interest calculated from the arithmetic averaqe
over a Calendar Quarter period of the three (3) months Dollar London
Interbank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such
publication as the Parties shall aqree).

“Ministry of Taxes” means the main qovernmental authority of Azerbaijan
Republic authorised to levy or collect Taxes.

“Manat” means the currency of the Azerbaijan Republic.
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“Azarbaycanli 9makdas” Azarbaycan Respublikasinin
votandaslarl olan ve Podratci Tarafla, onun Ortaq Sirkatlari ils,
omaliyyat Sirkati ilo v ya Subpodratci iloa amakdas kimi daimi
amak munasibatlari olan fiziki soxslor demakdir.

“Toabii Qaz” Normal temperatur va tazyiq soraitinds qazaoxsar
fazada olan butin karbohidrogenlar, o cumladan lakin bunlarla
mahdudlasmadan, samt qgazi ve yaglh qgazdan maye
karbohidrogenlar ekstraksiya ve ya separasiya edildikdan sonra
galan gaz galigi, habels bUtin geyri-karbohidrogen mansali gaz
Vo ya qazaoxsar karbohidrogenlarla birlikds hasil edilon digar
maddalar (o cumladan, lakin bunlarla mahdudlasmadan karbon
gazi, kukurd va helium) demakdir, bu sartls ki, kondensasiya va
ya ekstraksiya edilmis maye karbohidrogenlar bu tarife daxil
olmasin.

“@maliyyat Sirkati” - Sazisin 9-ci Maddsasina uygun olaraq
Podratcinin Neft-gaz amaliyyatlarini aparmaq ucun muayyan
muddatds yaratdigi sirket demakdir.

“Diqgar Sazis” vo “Digar Sazislar” - Sazisdon basga, ARDNS-in
va onun har hansi Ortaq sirkatinin vo ya har hansi digar Dovlat
organinin taraf oldugu, Azarbaycan Respublikasinin Milli Maclisi
torafindon ratifikasiya edilmis, har hansi uzadilmalar,
tazalomsalari va ya dayisikliklari daxil olmagla, istanilan sazis va
ya sazislor demakdir.

"Istirak pay1" - Sazisin 1.1 bandinds verilmis manaya malikdir.

“National Employees” means physical persons who are citizens of the
Azerbaijan Republic and who have permanent labor relationships as
employees with a Contractor Party, its Affiliates, an Operating Company or
with a Sub-Contractor.

“Natural Gas” means all hydrocarbons that are in qaseous phase at STP,
including but not limited to casinq head gas and residue gqas remaininqg after
the extraction or separation of liquid hydrocarbons from wet qas, and all non-
hydrocarbon qas or other substances (includinqg but not limited to carbon
dioxide, sulphur and helium) which are produced in association with qaseous
hydrocarbons; provided, that this definition shall exclude condensed or
extracted liquid hydrocarbons.

“Operating Company” means the non-profit company appointed for the
time beinq to conduct Petroleum Operations on behalf of Contractor in
accordance with Article 9 of the Contract.

“Other Contract” and “Other Contracts” mean any aqreement or
agreements, other than the Contract, in which SOCAR, any of its Affiliates or
any other Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijan Republic, including any
extensions, renewals or amendments thereof.

"Participatinq Interest" shall have the meaninqg given to it in Article 1.1. of
the Contract.
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“Daimi Nuamayandalik” - manasi muvafiq Ikigat
vergigoymanin aradan qaldinlmasi haqqginda muqavilada
verilmisdir. 9gar bels Mugavile movcud deyilss, onda Daimi
numayandalik termini 1992-ci ilds Iqtisadi ©makdasliq ve Inkisaf
Taskilati tarefindean hazirlanmis galirlar ve kapital verqisi
hagqinda Birtipli Sazisda gostariloan eyni manaya malikdir.

“Karbohidroqenlar” - Xam neft va tabii gaz demakdir.

"Neft-qaz omaliyyatlann®® - bu Cazise uyqun olaraq
Karbohidrogenlarin kasfiyyati, qiymsatlandirilmasi, islanmasi,
cixarilmasi, hasilati, sabitlesdirilmasi, hazirlanmasi, oyadilmasi,
tozyiglanmasi, toplanmasi, saxlanmasi, yerlasdiriimasi
yuklenmasi, Catdirilma mantagasinadak nagl edilmasi vo
Kontrakt sahasinda hasil edilmis Karbohidrogenlarin satilmasi va
Kontrakt sahasi ile bagh Iagvetma amaliyyatlari demakdir.

"Neft-qaz amaliyyatlar hesabi1" - Podratcl terafindan Sazisin
Mlhasibat ucotu gaydasina muvafig suratds Neft-qaz
amaliyyatlari Uzro ayrnica hesabatlar sonadlari va ayrica
hesablarin aparilmasi demakdir.

"Manfaat verqisi faracasi" - bu Cazis imzalanan vaxt Azarbaycan
Respublikasinda tatbiq ediloan ve bu Cazisin muddati arzinda qivvadas
galan otuz iki (32) faiz Manfaat Vergisi laraxxasi demakdir.

"Manfaat verqisi" - Sazisin 15.2(a) bandinda verilmis manaya
malikdir.

“Protokol” -alavalari ila birlikds bu protokol va elaca da onunla
bagh toraflorin yazil sursatds razilasdirdiglari har hansi
uzadilmalar, tazalomalar va dayisiklikloar demakdir.

“Permanent Establishment” shall have the meaninq as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such Treaty
exists, then Permanent Establishment shall have the same meaninqg as in the
1992 Model Tax Convention on Income and Capital produced by the
Organization for Economic Cooperation and Development.

“Petroleum” means Crude Oil and Natural Gas.

“Petroleum Operation” means all operations relating to the exploration,
appraisal, development, extraction, production, stabilization, treatment,
stimulation, injection, qathering, storaqe, handling, lifting, transporting
Petroleum to the Delivery Point and marketing of Petroleum from and
abandonment operations with respect to, the Contract Area pursuant to this
Aqgreement.

"Petroleum Operations Account'" shall mean maintaince of separate books
and accounts for Petroleum Operations by Contractor in accordance with the
Accounting Procedure of the Contract

“Profit Tax Rate”- is a rate of thirty two (32) percent which is the applied
Profit Tax Rate existinq in Azerbaijan Republic on the day of execution of
this Aqreement and which shall remain fixed for the duration of this
Aqgreement.

“Profit Tax” shall have the meaninq qgiven to it in Article 15.2(a) of the
Contract.

“Protocol” means this protocol, together with the appendixes attached to this
protocol, and any extension, renewal or amendment thereof aqreed to in
writing by the parties.
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"Protokollar" - Azarbaycan Respublikasinda Kuirsanqgi va Qarabaqli
Neft yataqglarinin daxil oldugu Bloku Uzra Uzro 9lava Dayar Verqisi
haqqinda Protokol, idxal ve Ixrac verqilari hagqinda Protokol,
omakdaslarin va Fiziki Saxslarin Vergiya Calb Edilmasi hagqinda
Pi'otokol, Xarici Subpodratcilarin Verqgiys Calb Edilmasi haqqginda
Protokol va Manfaat Verqisi hagqinda Protokol demakdir.

“Dovlat budcasi“ - Respublika budcasinin va yerli budcalarin
comi demakdir.

“Doviet Gomruk Komitasi?, “Doviet Gémruyu” ve ya
"Gomruk organi" - Azarbaycan Respublikasinin idxal va ixrac
vergi va rdsumlarini tanzimlamak, gqaydaya salmaq, tutmaq va
yigmaq salahiyyatina malik bas Dovlat organi ve yaxud Dovlat
GOmruk Komitasinin Sadri va ya onun lazimi gaydada tayin
edilon mdavini terafinden verqi masalalarini tenzimlamak,
gaydaya salmagq, idxal va ixrac verqilari va rusumlari tutmaq va
yigmaq salahiyyati verilan digar bela Dovlat organi demakdir.

"Subpodratci” - Podratcl il vo ya 9maliyyat sirkati ils, yaxud
Podratcinin vo ya omaliyyat sirkatinin adindan birbasa va ya
dolayisi ile, Sazisle alagadar mallarla tachiz edan, islar qoéran,
yaxud xidmatlar gostaran har hansi fiziki vo ya huquqi saxs
demakdir, habels Podratcinin Ortaq sirkati daxil olmaqla,

“Verqi" vo ya "Vergqilar” Har hansi Hokumat organina
o6danilen va ya bu organ tarafindan goyulan butin mdvcud, va
ya galacak rusumlar, gomruklar, tadiyalar, qonorarlar, verqilar
Vo ya ianalar demakdir.

"Verqi rezidenti" - Sazisin 15.6(a) bandinda verilmis manaya
malikdir.

“9DV” - Azoarbaycan Respublikasinin 9lava Dayar Verqisi
demakdir.

"Protocols" means Protocol Concerning Value Added Tax, Protocol
Concerninq Import and Export Taxes, Protocol Concerninq Taxation of
Employees and Physical Persons, Protocol Concerning Taxation of Foreign
Subcontractors and Protocol Concerning Profit Tax for the Block including
the Kursanqi and Karabagqli Oil Fields in the Azerbaijan Respublic

“State Budqet” means consolidated Republican and local budgets.

“State Customs Committee”, “State Customs'" or "Customs
Authorities” means the main Governmental Authority of the Azerbaijan
Republic which has the authority to qovern, requlate, levy or collect import
and export taxes and duties, or such other Governmental Authority authorized
by the Head of the State Customs Committee, or his duly appointed deputy,
to qovern, requlate, levy or collect import and export taxes and duties.

“Sub-contractor” means any natural person or juridical entity, including an
Affiliate of a Contractor Party, contracted directly or indirectly by or on
behalf of Contractor, or by or on behalf of the Operating Company, to supply
goods, work or services related to the Aqreement

“Tax” or “Taxes” means all existing or future levies, duties, payments, fees,
taxes or contributions payable to or imposed by any Governmental Authority.

“Tax Resident” shall have the meaning qiven to it in the Article 15.6.(a) of
the Contract.

“VAT” means the Azerbaijan Republic value added tax.

29

29



Kirssngi ve Qarabaqli Neft Yataglarinin daxil oldugu Bloku lizra Protocol Concerning Taxation of Employees and Physical Persons
omekdaslarin va Fiziki Saxslarin Verqiya Calb Edilmasi Hagqinda Protokol for the Block including Kursangi and Karabagqli Oil Fields

30 30



Kirsangi va Qarabaqli Neft Yataqlarinin daxil oldugu Bloku tizra

omekdaslarin va Fiziki Saxslarin Verqiya Calb Edilmasi Hagqinda Protokol

Protocol Concerning Taxation of Employees and Physical Persons

for the Block including Kursangi and Karabaqli Oil Fields

9lave 2 / Appendix 2

Azarbaycan vo Xarici 9makdaslarin va Fiziki Saxslarin Verqiya calb edilan Galiri vo Azarbaycan saxsi galir verqisinin
odanislari haqqinda hesabat
Notification of Azerbaijan and Foreign Employees and Physical Persons Taxable Income and Azerbaijan personal Income Tax Payments

Isveranin adi / Name of Employer

Isveranin Verqi Odayicisinin Eynilasdirma NOémrasi / Taxpayer Employer’s Tax Identification Number

Basa ¢catmis Taqvim rlbul / Calendar Year Ended

Sayi /
Numbe
r

Verqiya calb edilon galiri / | Hesablanmis qgalir verqisi /
Taxable Income

Income Tax Calculated

Odoanilmis galir verqisi /
Income Tax Paid

Manat

Manat Dollar

Manat

Dollar

Azarbaycan smakdaslar /
National Employees

Verqi rezidenti olmus Xarici
amakdaslar /
Tax Resident Foreign Employees

Azarbaycan Fiziki soxslar /
Azerbaijan Physical Persons

Comi / Total:

Man bununla tasdiq ediram ki, yuxaridaki malumatlar dizgundur. /

I acknowledge that the above details are correct.

Sirkatin nimayandasinin imzasi /
Signature of Company Representative

Sirkatin nimayandasinin adi /
Name of Company Representative

Vazifasi /
Title

Qabul etdi / Received:

Verqiler Nazirliyinin vazifali saxsinin
imzasl / Signature of Ministry of Taxes
Official

Vergilar Nazirliyinin vazifsli saxsinin
adi /

Name of Ministry of Taxes Official

Vazifasi /

Title

31

31




Kiirsanqgi va Qarabaqli Neft Yataqglarinin daxil oldugu Bloku (izra Protocol Concerning Taxation of Employees and Physical Persons

omekdaslarin va Fiziki Saxslarin Verqiya Calb Edilmasi Hagqinda Protokol for the Block including Kursangi and Karabagqli Oil Fields
Tarix / Tarix /
Date Date
(Mo6hUr / Stamp) (Mo6har / Stamp)
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9lave 2A / Appendix 2A

Xarici 9makdaslarin Verqgiya calb edilon Galiri vo Azarbaycan saxsi galir verqgisinin odanislari haqqinda
Malumat

Notification of Foreiqgn Employees the Taxable Income and Azerbaijan personal Income Tax Payments

Isveranin adi / Name of Employer

Isveranin Verqi Odayicisinin Eynilasdirma NOomrasi / Taxpayer Employer’s Tax Identification Number

Basa catmis Teqvim rubi / Calendar Year Ended

omakdasin | Veazifasi/ _ Verqi omakdasin | Verqiya calb edilan qaliri Hesablanmis qgalir Odonilmis galir verqisi
adi1 / Position Odayicisini Unvani / / verqisi / /
Name of n Address of Taxable Income Income Tax Calculated Income Tax Paid
Employee Eynilasdirm |  Employee
C
pomrosi / Manat Dollar Manat Dollar Manat Dollar
axpayer’s Tax
ID
Cami / Total:

Man bununla tasdiq ediram ki, yuxaridaki malumatlar dizgundur. /

I acknowledge that the above details are correct.
Qabul etdi / Received:

Sirkatin nimaysandasinin imzasi / Vergilar Nazirliyinin vazifali saxsinin
Signature of Company Representative imzasi / Signature of Ministry of Tax Official
Sirkatin nimayandasinin adi / Verqilar Nazirliyinin vazifali saxsinin
Name of Company Representative adi /

Name of Ministry of Tax Official
Vazifasi / Vazifasi /
Title Title
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9lave 3 / Appendix 3

31 dekabr -da Basa catan Taqvim lli (iciin Azarbaycan Saxsi Galir Verqisinin Odanisi lizro Q9BZ
Payment of Azerbaijan Personal Income Tax RECEIPT for Calendar Year Ended 31 December

Xarici omakdasin Adi / Name of Foreign Employee

Azarbaycan Respublikasinda Verqgi Odayicisinin Eynilosdirma Némrasi / Tax Payer’s Identification Number in the Azerbaijan Republic

Vatandasi oldugu Olka va/va ya Azarbaycanda Daimi Yasadigi Unvani / Country of Citizenship and or Permanent Residence ~ Azerbaijan Address

Isveranin adi / Name of Employer

Isveranin Verqi Odayicisinin Eynilosdirma NOmrasi / Taxpayer Employer’s Tax Identification Number

Isveranin Azarbaycanda Unvani / Azerbaijan Address of Employer

9gar varsa, Inzibati Agentin (fiziki soaxs Gg¢in) Tam Adi / Full Name of AdministrativeAgent (for physical person) if applicable

Inzibati Agentin Azarbaycanda Unvani / Azerbaijan Address of AdministrativeAgent

Toqvim lli Giciin Vergiys Calb Edilon Galir (Dollarla va ya Manatla) / Taxable Income for the Calendar Year (Dollars or
Manats)

Taqvim lli Gciin tutulmus vo Odanilmis Azarbaycan Saxsi Galir Vergisinin Mablagi /
Amount of Azerbaijan Personal Income Tax Paid for the Calendar Year

Man, bununla, Azarbaycan Respublikasi Verqilar Nazirliyinin adindan tasdiq edirom ki, yuxaridaki malumatlar
duzqunduar /
On behalf of the Ministry of Taxes of the Azerbaijan Republic, I hereby acknowledge that the above details are correct

Imza / Signature
Tarix / Date
Vozifa / Title

(Mohur) / (Stamp)
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9lave 4 / Appendix 4

inzibati Aqentin Toyin Olunmasi Haqqinda Bildiris
Notification of Appointment of AdministrativeAqent

Isveranin adi / Name of Employer

Isveranin Vergi Odayicisinin Eynilasdirma Némrasi / Taxpayer Employer’s Tax Identification Number

Neft-gaz 9maliyyatlarinin Adi / Name of Petroleum Operations

Man, bununla yuxarida adi gostarilan tarafin Azarbaycan Respublikasinda Vergi Rezidenti olan Xarici 9makdaslarinin yuxarida
geyd olunan Neft-qaz 9maliyyatlar ils bagli verqiys calb olunmasina dair 6danislarini, bildirislarini, hesabatlarini, bayannamalarini
va digar sanadlarini Vergilar Nazirliyine taqdim etmak maqgsadils, asagida adi gbstarilan taskilati (sirkst, taskilat va ya fiziki saxs)
yuxarida adi ¢akilan tarofin Inzibati Agenti tayin edirom:

I hereby appoint the followinq named entity (company, orqanisation or physical person) as the Administrative Aqgent for the above named party for purposes of
submitting payments, notices, reports, returns and other correspondence with the Ministry of Taxes concerning taxation of such above named party's Tax Resident
Foreiqn Employees present in the Azerbaijan Republic in connection with the above named Petroleum Operations:

Inzibati Agentin Adi / Name of Administrative Agent

Agentin Verqi Odayicisinin Eynilasdirma NOmrasi / Tax Identification of Agent

Agentin Azarbaycanda Unvani / Agent’s Address in Azerbaijan

Yuxarida adi goésterilan Inzibati Agent, hamin Inzibati Agentin tayin edilmasinin asagida goéstarilon tarixdan baslayaraq, bu tarix
hamc¢inin onun tayinatinin tasdiq edilmasi tarixidir, yuxarida adi birinci satirde c¢akilon tarsfin Vergi Rezidenti olan Xarici
omakdaslarinin Azarbaycan qgalir verqisi ilo bagh hesabatlarin taqdim edilmasi 6hdaliklari ilo alagadar inzibati masuliyyati 6z
Uzarina qoturur. Inzibati Agent adi yuxarida, birinci satirde godstarilan tarafin Verqgi Rezidenti olan Xarici o©makdaslarinin adindan
Azabaycan galir Verqisi Uzra butlin édanislarin hayata kecirilmasina dair masuliyysti va 6hdaliklari 6z Gzarina qoéturar [qotirmar].
The above named Administrative Aqent shall assume and be obliqated for administrative responsibility for the Azerbaijan income tax reporting obligations of the
Tax Resident Foreiqn Employees of the party first named above as of the date written below as the date of approval of this appointment. The AdministrativeAqgent
[shall] / [shall not] assume and be obligated for the making of all Azerbaijan income Tax payments on behalf of the Tax Resident Foreiqn Employees of the party
first named above.
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Xarici ©makdaslara birbasa verilan butun bildirislarin va digar sanadlarin suratlari Vergilar Nazirliyi tarafindan yuxarida adi birinci
sotirds qostarilan tarafs deyil, bilavasite adi yuxarida gostarilan Inzibati Agents taqdim edilmalidir.

Copies of all notices and other correspondence issued directly to Foreign Employees shall be provided to the above named AdministrativeAqgent directly by the
Ministry of Taxes instead of to the first named party above.

Yuxarida adi gostarilan Inzibati Agentin bu tayinati, 6zi-6zlliyiinds, bels Inzibati Agenti tayin edan va adi yuxarida, birinci satirds
qostarilon terafin Daimi Nimayandaliyinin ve ya bels Inzibati Agenti toyin edon Xarici ©makdasin verqi rezidentliyinin
yaranmasina dalalat etmir.

This appointment of the AdministrativeAqgent named above shall not, alone, constitute a Permanent Establishment of the party first named above or the tax
residency of the Foreiqgn Employee appointing such AdministrativeAqent.

Sirkatin nimayandasinin imzasi /
Signature of Company Representative
Sirkatin niUmayandasinin adi /
Name of Company Representative
Vazifasi /

Title

Tarix /

Date

(Mohur / Stamp)

Inzibati  Agentin  Nimayandasinin
Imzasi / Signature of Administrative Aqent

Inzibati Agentin Adi /

Name of Administrative Agent

Vazifasi /

Title

Tarix / Verqilar Nazirliyi nUmayandasinin
Date imzasi / Signature of Ministry of Tax Official

Vergilar Nazirliyinin nimayandsasinin
adi /
Name of Ministry of Tax Official

Vazifasi /
Title

Tarix /
Date

(Mohur / Stamp)

38 38



Kiirsanqgi va Qarabaqli Neft Yataqglarinin daxil oldugu Bloku (izra Protocol Concerning Taxation of Employees and Physical Persons
omekdaslarin va Fiziki Saxslarin Verqiya Calb Edilmasi Hagqinda Protokol for the Block including Kursangi and Karabagqli Oil Fields

39 39



	Əməkdaşların və Fiziki Şəxslərin Verqiyə Cəlb Edilməsi Haqqında Protokol
	Əməkdaşların və Fiziki Şəxslərin Verqiyə Cəlb Edilməsi Haqqında Protokol
	Əməkdaşların və Fiziki Şəxslərin Verqiyə Cəlb Edilməsi Haqqında Protokol
	Əməkdaşların və Fiziki Şəxslərin Verqiyə Cəlb Edilməsi Haqqında Protokol
	Əməkdaşların və Fiziki Şəxslərin Verqiyə Cəlb Edilməsi Haqqında Protokol
	Əməkdaşların və Fiziki Şəxslərin Verqiyə Cəlb Edilməsi Haqqında Protokol
	Ìmza
	Ìmza
	Siqnature
	Siqnature
	Ìmza
	Siqnature
	Ìmza
	Siqnature
	Ìmza
	Siqnature
	Ìmza
	Siqnature
	Payment of Azerbaijan Personal Income Tax RECEIPT for Calendar Year Ended 31 December ______


